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TO: 
FkOH: 




Senator nuuman 

T.le AjUUabSdUOC 



SUdJziCT: 



BdcKyruund drier mu Meiiiu Senator Kudinan's Visit 



cu China 



Following a generation or openly hostile confrontation, U.S.-PKC 
iy7H aC Mv W r r f re "°t )ened »> £ »* ^rly xsf7o'« ana formally resumed 
i»7d. uv«r tae last ten years the relation-nip has steadily 
progressec in a generally smooth fashion with our political 
ArniT! °" reyionax issu «* su <" « Camoouia, the Koreas and 
ff?.? ? * n an im P° rtdnt factor in the progress maae on these 
issues. .ne tragic events or jane 4 ana the continuing government 

5irc!2-?in«"^. r9la "° ,W int ° " ° "^ eCd ' ° ne ^hilSS 



wnne t 
tecnnol 
or loeo 
extensi 

susuens 

jamming 
mcerre 
China ' s 
Cmrio w 
western 



ne uunese government oaaly wants access to Western 

ocy, capital ana marKets; cney do not want Western cultural 

logic*, inriuence. Tne government has been waging an 

y* anti-Western / anti-American campaign wriich has included 

ion or tne ,eace Corp ana Fuionynt programs, criticism and 

or *o«, as weu as attacKs on the U.S. Congress tor 
re onr. :i l rr incecnai Ciuneae amirs. At tne same time, due to 

xong werni economic and strategic interests, we believe 

L uoweT* ^ aV ° IC iSolaCin ^ » ers *^ »un tne U.S. and other 



For tne setter part or t:.e past uecaue, tne U.S. government has 
engagec in a long-term ertort to ouilc friendly relations with 
Cnina Daseu on mutual strategic anc security interests. The 
reia.ionsr.ip is oaseu on turee major elements: (1) high level 
vi^ito, i.i runctiuna. military excnanyes and (j) military 

t?r^S2nsinr P «f a r t S n ' / uiioW1 "* *T«icient Bush's announcement on 
the ^ue.^ior or tne sale anc ue.ivery o£ U.S. defense equipment 
to cnina on oune b, tne U-S.-P3C military relationship nas come to 
a virtual stancstili. In UAO's opinion, even after the 

Se!2rSf n 5«r sus e enslon * are iift«a, it will require at least 
several years to reouilc the relationsnip to a level even 
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has oeen-suspendea anc negations are continuing ""* etjui ^ ,nent 
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ECONOMIC : 



Since the beginning or China's yeneraliy successful economic reform 
f»n y r a, "tt? i! *!?' ^"""American traue has expanded by abactor of 
ten to H4 billion annually and. America,, direct investor in China 
has grown to over *j billion. We are China's third largest trade 
partner and her second largest source of private capital. 

liven before Tiananmen, China taceu very serious economic problems 
including shortages or energy, raw materials, foreiun exchanue and 
consumer goods as well as escalating intlatio, "rising b^ec ' 
wlfJern S r^f widen j n 9 trade W. «««"t political events and the 
in ,^,m X V" 1° t " e "' hdve ?«"li«c exaceroated China's problems 
™,f™ 5 iny fotei y" aiu antJ investment. Currently pursuing a 
policy or retrenchment, China's economic policy makers face a 
oi,,Ji ?T tdsk xn continuing market and price reforms while still 
controlling inrlation and avoioiny stagnation. 



COMMERCIAL: 



^A !. d0 V' y . uusiness ln Ctll " a is still a difficult proposition, it 
in the liL X ??5?^ d ?, inCa tl r titSt Ame » ca " businessmen came herl 
ihhr-^ t ■ ln0St 1K, f oi:tan t sign of serious intent to 

or" h« r^ C ? X9 :? 1 " vestn,e »t came in October 198b with the issuance 

n twenty-tw Articles on Foreign Investment. Investment 
r«fon 1 ?o S t , C ? ntinUea t0 im t> c ° ve «*«»« tnat date and the" w2s 
reason to believe tnat this trend would continue. However, with 

uo?,Mo!? t , Ce f Urgence ot ' tne conservative wing of "old-guard" 
political leaders and the return to central planning, many American 
companies are questioning the future of tne China market This 
uncertainty combined witn serious fundemental economic problems has 
"gnaTs P otentiai testers to the sidelines to waU fo? clSare? 

PKESS AND CULTURAL : 

fio!n i« S on l,e,1 i"^ in tne eacly ,1JU ' S ' USIA ' S ch i" a Program has 
fecent ' u ,f J, t8 J ? 6 f"P°"«t " the world. Prio? to the 
recent turmoil, the Fulurignt and International Visitors (IV) 

ch?n«» S h a ! re WeCe V! lac 9 est i" fe world. As noted above, the 
1 e T a ^TS^I the Ful " ri ^ nt **«>*"■ fot tnis year. Most 
ot the IV candidates have cancelled and the prospect for travel by 

n«.?!"?£ nd " is uncleac - *«>« Voice or America is a manor part of 

» i^f" 9 "' and cectaini y the most visible progrVnow. 
vn... r h - ei,0rters were «V*ll«« trora Cnina this summer and most of 

a2vernm e n? eSe T? COadCaStS continue to "« J««« by the Chinese 
government, it is, however, usually possible to find a clear. 

USiA^rnur 3 ^"^^! man ^ £ce< l uen =ies VOA is using, other important 
USIA programs m china include an extensive book translation 
program, a Cninese language guarterly magazine and several 
exchanges under the U.S.-Pkc Cultural Agreement. 
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SCIENCE AND TECHNm.ru: v. 



Tne principal work ot t-ha c 

the administration of 1 ia^ nCe anu technology (SfcT) «„. • 

AGKlCULTUHAf. . 

Personnel in^hina^ th « ev ^^ti on f M.„J c g SS ?J t J~" c *» 

CONSULAR: 

While some Embassy activiMoe u» 

evacuation), tn. consular section i' th ,^? ut 12 «° before the 
eva e cu r a e fcT t0 "«•»«!„, proper ty"!^^ ±S5"S«i«rS.°* * LCb 
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AOMIN: 



The Embasssy's Administrative section has not seen much chance in 
its day-to-day working conditions since June 4' The prc onCIr„ . 
h« moved quicKly to settle all claims involving personal^nd nment 
ofriciai property damaged in the June 7 pla firing on the 
Diplomatic Compound. The only exceptional occurrence on the 
administrative front has uee./harassment inv"vinrbilU for the 
voice of America. This does not, however, seem to pose any threat 
to continuea VOA operation. - * tnceac 
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